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INDEPENDENT AUDITORS’ REPORT 

 
  
To the Directors of 
 Stuart – Nechako Regional Hospital District 
 
We have audited the accompanying financial statements of the Stuart – Nechako Regional Hospital District, 
which comprise the statement of financial position as at December 31, 2013, and the statements of financial 
activities, and of cash flow for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian generally accepted accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of the Stuart 
– Nechako Regional Hospital District as at December 31, 2013, and its financial performance and its cash flow 
for the year then ended in accordance with Canadian generally accepted accounting principles.  As required by 
the Hospital District Act (British Columbia), we report that, in our opinion, these principles have been applied on 
a basis consistent with that of the preceding year.    

 
March 4, 2014 
Prince George, BC                      CHARTERED ACCOUNTANTS



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

RHB SCHMITZ de GRACE 
Chartered Accountants  

  

2013 2012

FINANCIAL ASSETS

Cash and temporary investments 6,835,440$  6,644,475$  

Accounts receivable 8,422           8,044           

6,843,862    6,652,519    

LIABILITIES

Accounts payable and accrued liabilities 1,398,369    30,321         

NET FINANCIAL POSITION 5,445,493$  6,622,198$  

REPRESENTED BY:

Current funds 1,345,368$  2,566,714$  

Reserve funds (Note 4) 4,100,125    4,055,484    

5,445,493$  6,622,198$  

Approved By The Board:

Chairperson ________________________________

Treasurer      ________________________________

STUART - NECHAKO REGIONAL HOSPITAL DISTRICT

STATEMENT OF FINANCIAL POSITION

December 31, 2013

See notes to the financial statements.
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2012

Budget Actual Actual

(unaudited)

(Note 6)

REVENUE

Property tax requisition 1,742,600$  1,742,600$  1,742,600$  

Donations 5,000           -                   550              

Interest 10,000         73,151         62,079         

Grants in lieu of taxes 10,000         10,542         11,682         

1,767,600    1,826,293    1,816,911    

EXPENDITURES

Grants for capital expenditures 5,673,600    2,984,174    459,080       

Administration and audit 25,500         18,824         21,021         

5,699,100    3,002,998    480,101       

ANNUAL (DEFICIT) SURPLUS (3,931,500)   (1,176,705)   1,336,810    

FINANCIAL POSITION AT BEGINNING 

OF THE YEAR 6,622,198    6,622,198    5,285,388    

FINANCIAL POSITION AT END OF THE YEAR 2,690,698$  5,445,493$  6,622,198$  

STUART - NECHAKO REGIONAL HOSPITAL DISTRICT

STATEMENT OF FINANCIAL ACTIVITIES

For the year ended December 31, 2013

2013

See notes to the financial statements.
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2013 2012

ANNUAL SURPLUS

Excess revenue (expenditures) for the year (1,176,705)$    1,336,810$     

Changes in non-cash working capital:

Accounts receivable (378)                (564)                

Accounts payable and accruals 1,368,048       10,171            

1,367,670       9,607              

INCREASE DURING THE YEAR 190,965          1,346,417       

CASH AND TEMPORARY INVESTMENTS AT

BEGINNING OF THE YEAR 6,644,475       5,298,058       

CASH AND TEMPORARY INVESTMENTS AT

END OF YEAR 6,835,440$     6,644,475$     

STUART - NECHAKO REGIONAL HOSPITAL DISTRICT

STATEMENT OF CASH FLOW

For the year ended December 31, 2013

See notes to the financial statements.
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STUART-NECHAKO REGIONAL HOSPITAL DISTRICT 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

For the year ended December 31, 2013 
 
 

1.  BASIS OF PREPARATION 
 
The Regional Hospital District prepares its financial statements in accordance with Canadian 
generally accepted accounting principles for government using guidelines developed by the 
Public Sector Accounting Board (“PSAB”) of the Canadian Institute of Chartered Accountants. 
 
No Schedule of Expenditures by function has been presented because the Regional Hospital 
District has only one function – providing financing for equipment, renovation and construction of 
Hospitals and Health Centres. 
 
No Consolidated Statement of Change in Net Debt has been included because the Regional 
Hospital District does not own non-financial assets. The function of this statement is to reconcile 
financial and non-financial assets. 
 

2. OPERATIONS 
  

The Regional Hospital District was incorporated in November 1, 1998, and commenced 
operations on January 1, 1999. 
 

3. INVESTMENTS 
 
Investments are held in Municipal Finance Authority money market funds at varying interest rates 
throughout the year. The average interest rate for the year was 1.1% (2012 – 1.0%). 

 
4. RESERVE FUNDS 
 

2013 2012

Opening balance 4,055,484$     4,012,333$     

Contributions -                      550                 

Interest 44,641            42,601            

Closing balance of funds 4,100,125$     4,055,484$     

 
 
The reserve funds are intended to provide for the replacement of acute care facilities in the 
Regional Hospital District. 

 
5. USE OF ESTIMATES 
 

The preparation of financial statements in accordance with Canadian generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements, and the reported 
amounts of sales and expenses during the year.  Actual results could differ from management’s 
best estimates as additional information becomes available in the future. 
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STUART-NECHAKO REGIONAL HOSPITAL DISTRICT 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

For the year ended December 31, 2013 
 

 

6. BUDGET 
 

The Budget adopted by the Board of Directors was prepared on a modified accrual basis while 
the Financial Statements are prepared on a full accrual basis as required by Canadian Public 
Sector Accounting Standards. The Budget anticipated the use of surpluses accumulated in prior 
years to supplement current year revenues. In addition, the budget included transfers to and from 
reserves. The budget figures included in these Financial Statements represent the Budget 
adopted by the Board of Directors with adjustments as follows: 
 

2013

Budgeted deficit per statement of financial activities (3,931,500)$     

  Add: Contributions to reserves (5,000)              

  Less: Prior years net surplus 2,560,113        

Withdrawl from capital reserves 1,376,387        

3,936,500        

Surplus in the Financial Plan -$                     

 
7. FINANCIAL INSTRUMENTS 
 

The Regional Hospital District’s financial instruments are comprised of cash and temporary 
investments, accounts receivable, accounts payable and accrued liabilities. 
 
Credit Risk 
 
The Regional Hospital District does not issue credit in the normal course of doing business.  
Credit risk is minimal. 

 
Interest Rate Risk 

 
The Regional Hospital District is exposed to interest rate risk from fluctuating interest rates on 
investments. 

 
Fair Value 

 
The fair value of cash and temporary investments, accounts receivable, accounts payable and 
accrued liabilities is approximately equal to their carrying value due to their short-term maturities. 

 
 


